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ANNCR: 

FOR THE FIRST TIME IN FOUR YEARS, THE PEOPLE'S REPUBLIC 
OF CHINA HAS TURNED TO THE UNITED STATES FOR WHEAT SUPPLIES. 
AGRICULTURAL SPECIALIST RODERICK TURNBULL HAS DETAILS IN THIS 
BACKGROUND REPORT FROM KANSAS CITY. 

VOICE: 

CHINA HAS CONTRACTED FOR SIX HUNDRED THOUSAND METRIC TONS 
OF AMERICAN WHEAT FOR DELIVERY BEGINNING JUNE FIRST, AMERICAN 
GRAIN TRADERS REGARD THE WHEAT SALE TO CHINA AS HIGHLY 
SIGNIFICANT AND POSSIBLY LEADING TO MORE SALES IN THE MONTHS 
AHEAD, CHINA HAS BEEN BUYING WHEAT FROM AUSTRALIA, CANADA 
AND ARGENTINIA, AND, IT'S ASSUMED IN GRAIN TRADING AND 
GOVERNMENT CIRCLES THAT PEKING IN THE PAST HAS HAD POLITICAL 
REASONS FOR NOT BUYING MORE WHEAT FROM THE UNITED STATES, 

THE NEW PURCHASE OF AMERICAN WHEAT SUGGESTS THAT PEKING 
WAS UNABLE TO OBTAIN MORE WHEAT FROM AUSTRALIA, ARGENTINA, 

OR CANADA...OR AT LEAST THAT IT COULO NOT GET DELIVERY ON ANY 
MORE GRAIN FROM THESE COUNTRIES IN THE IMMEDIATE MONTHS AHEAD, 
FROM ALL REPORTS, THESE THREE COUNTRIES ALREADY HAVE BOOKED 
FOR SALE JUST ABOUT ALL THE WHEAT THEY CAN GET LOADED ONTO 
SHIPS THIS YEAR, THE UNITED STATES, ON THE OTHER HAND, 

HAS AMPLE SUPPLIES OF SURPLUS WHEAT AND THE FACILITIES TO MOVE 
THEM TO FOREIGN MARKETS. 

THE WHEAT SALE TO CHINA WILL BE WELCOMED BY AMERICAN 
GRAIN FARMERS, WHEAT EXPORTS THIS YEAR HAVE BEEN RELATIVELY 
GOOD, BUT NOT ADEQUATE TO HANOLE THE HEAVY HARVEST OF LAST 
YEAR AND TO ASSURE THE AMERICAN FARMER OF A SATISFACTORY PRICE 
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FOR HIS WHEAT, INDEED, THE FARMERS HAVE COMPLAINED THAT THE 
EXPORT PRICE FOR WHEAT FALLS SHORT OF THEIR PRODUCTION COSTS, 
CHINA == THE WORLD'S MOST POPULATED COUNTRY -- HAS ALWAYS 
SEEMED TO OFFER THE GREATEST POTENTEAL MARKET FOR UNITED STATES 
GRAIN SURPLUSES. BUT POLITICAL CONSIDERATIONS APPARENTLY HAVE 
TENDED TO BLOCK A TRULY THRIVING GRAIN TRADE BETWEEN THE TWO 
COUNTRIES. $0, IT'S UNDERSTANDABLE THAT AMERICAN GRAIN TRADERS 
REGARD THE RESUMPTION OF CHINESE PURCHASES OF AMERICAN WHEAT AS 
MORE IMPORTANT THAN THE ACTUAL AMOUNT OF GRAIN INVOLVED IN THE 
SALE. 
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